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Fiscal
Year

2001
2002
2003
2004
2005
2006
2007
2008
2009

2010

Denton County, Texas

RATIOS OF OUTSTANDING DEBT BY TYPE

Last Ten Fiscal Years

Governmental Activities

General

Obligation

Bonds
139,412,570
136,922,570
135,567,570
130,777,570
171,407,570
174,702,570
273,559,740
285,616,003
374,335,733

496,900,000

Capital
Leases

$1,500,518 §
2,624,899
2,037,330
756,089
448,928
226,595
301,857
2,136,690
1,578,260

1,415,245

Total
Primary

Government

140,913,088
139,447,469
137,604,900
131,533,659
171,856,498
174,929,165
273,861,597
287,752,693
375,913,993

498,315,245

Percentage
of Personal

Income'
1.09% $
1.03%
0.93%
0.82%
0.96%
1.19%
1.80%
1.85%
1.98%

2.48%

Per
Capita®
310.48
293.20
272.67
248.67
311.00
302.38
456.93
468.16
598.30

781.36

Population
453,853
475,600
504,650
528,950
552,600
578,500
599,350
614,650
628,300

637,750

Note: Details regarding the County's outstanding debt can be found in the notes to the financial statements.

'See the Schedule of Demographic and Economic Statistics on page 122 for personal income and population data .
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Fiscal
Year

2001
2002
2003
2004
2005
2006
2007
2008
2009

2010

Note: Details regarding the County's outstanding debt can be found in the notes to the financial

Denton County, Texas

RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

General
Obligation
Bonds

139,412,570
136,922,570
135,567,570
130,777,570
171,407,570
174,702,570
273,558,740
285,616,004
374,335,733

496,900,000

statements.

'See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property on page 112

for property value data.
*Population data can be found in the Schedule of Demographic and Economic Statistics on

page 122.

Last Ten Fiscal Years

Less: Amounts
Available in Debt
Service Fund

2,904,913
1,943,755
1,751,705
1,208,971
2,711,013
1,903,455
1,762,394
2,056,731
2,802,071

3,627,333

Total
136,507,657
134,978,815
133,815,865
129,567,599
168,696,557
172,799,115
271,797,346
283,559,273
371,433,662

493,272,667
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Percentage of
Estimated
Actual Taxable

Value' of
Property

059 §
0.51
0.45
0.39
0.47
0.44
0.62
0.58
0.70

0.91

Per
Capita’

300.78
283.81
265.17
244 95
305.28
298.70
453.49
461.33
591.17

773.46

Population
)
453,853
475,600
504,650
528,950
552,600
578,500
599,350
614,650
628,300

637,750






Denton County, Texas
COMPUTATION OF DIRECT AND OVERLAPPING DEBT

September 30, 2010

Net Percentage Amount
Bonded Applicable Applicable
Debt at to to

September 30, 2010 Denton County Denton County
(1)

DIRECT DEBT

Denton County $ 496,900,000 100.00% $ 496,900,000
OVERLAPPING DEBT

Cities:

Argyle 2,845,000 100.00 2,845,000
Aubrey 6,294,669 100.00 6,294,669
Bartonville 1,115,000 100.00 1,115,000
Carrollton 175,695,040 35.62 62,582,573
The Colony 103,500,000 100.00 103,500,000
Corinth 18,453,859 100.00 18,453,859
Dallas 1,938,124,913 0.83 16,086,437
Denton 59,721,881 100.00 59,721,881
Double Oak -

Flower Mound 124,455,000 100.00 124,455,000
Frisco 305,430,000 32.20 98,348,460
Hackberry 205,450 100.00 205,450
Hickory Creek 613,491 100.00 613,491
Highland Village 22,483,835 100.00 22,483,835
Justin 10,180,000 100.00 10,180,000
Krugerville 349,696 100.00 349,696
Krum 1,111,199 100.00 1,111,199
Lake Dallas 8,406,037 100.00 8,406,037
Lewisville 63,234,275 99.92 63,183,688
Little EIm 38,138,500 100.00 38,138,500
Northlake 1,830,000 100.00 1,830,000
Oak Point 670,000 100.00 670,000
Pilot Point 18,120,540 100.00 18,120,540
Ponder 115,303 100.00 115,303
Roanoke 22,430,484 100.00 22,430,484
Sanger 13,850,120 100.00 13,850,120
Trophy Club 13,182,000 100.00 13,182,000
Notes:

(1) Source: Municipal Advisory Council of Texas
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Net
Bonded
Debt at
September 30, 2010

Percentage
Applicable
to

Amount
Applicable
to

Denton County Denton County

(1)

School Districts:

Argyle
Aubrey
Carrollton-
Farmers Branch
Celina
Denton
Frisco
Krum

Lake Dallas
Lewisville
Little EIm
Northwest
Pilot Point
Ponder
Prosper
Sanger
Slidell

Special Districts:

Trophy Club M.U.D.#1
Denton Co. RUD #1

DC Fresh Water Supp #1-B
DC Fresh Water Supp #1-D
DC Fresh Water Supp #1-E
DC Fresh Wtr Supp #11-A
DC Fresh Wtr Supp #6

DC Fresh Wtr Supp #7

DC Fresh Witr Supp #9

DC Fresh Wtr Supp #10
Corinth M.U.D. #1

55,188,117
53,430,454

353,476,131
59,441,632
602,103,263
1,257,309,013
47,550,330
100,051,297
972,386,237
134,199,226
558,007,288
20,495,000
30,505,000
232,371,753
77,883,826
1,270,000

8,789,681
8,540,893
14,895,741
26,102,962
23,792,542
16,119,199
59,130,868
24,609,714
26,290,373
29,831,725
225,000

TOTAL OVERLAPPING DEBT

TOTAL DIRECT AND OVERLAPPING DEBT

120

100.00
100.00

20.48
4.67
100.00
14.02
99.16
100.00
100.00
100.00
71.46
97.25
100.00
8.58
100.00
26.90

47.57
99.28
97.94
100.00
100.00
100.00
100.00
100.00

100.00
100.00

55,188,117
53,430,454

72,391,912
2,775,920
602,103,263
176,274,724
47,150,907
100,051,297
972,386,237
134,199,226
398,752,008
19,931,388
30,505,000
19,937,496
77,883,826
341,630

4,181,251
8,479,399
14,588,889
26,102,962
23,792,542
16,119,199
59,130,868
24,609,714
26,290,373
29,831,725
225,000

$3,704,928,547

$4,201,828,547
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Emplovyer

University of North Texas
Lewisville ISD

Frito Lay

American Airlines

Texas Women's University
Denton Ind. School District
Horizon Health

Denton State School
Denton County

Xerox Corporation

Boeing Electronics
Peterbilt Motors

City of Denton

Denton Regional Medical Center

FEMA

Denton County, Texas

PRINCIPAL EMPLOYERS

Current Year and Ten Years Ago

2010 2001
Percentage of Percentage of
Total County Total County
Employees Rank Employment Emplovees Rank Employment

7,100 1 1.11% 6,995 1 1.57%
4,500 2 0.71%
2,436 3 0.38%
2,350 4 0.37%

2,200 5 0.34% 900 8 0.20%

2,000 6 0.31% 2,000 2 0.45%
1,500 7 0.24%

1,473 8 0.23% 1,380 4 0.31%

1,467 9 0.23% 1,225 5 0.28%
1,400 10 0.22%

1,700 3 0.38%

1,200 7 0.27%

1200 6 0.27%

850 9 0.19%

750 10 0.17%

26,426 4.14% 17,450 4.09%

Source: Texas Workforce Commission
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PREFACE

Overview of the County's Fiscal
Year 2010 Annual Audit -

Denton County’s combined financial statements for 2010 which present the County's various
fund types and account groups in conformity with generally accepted accounting principles
(GAAP) for local governments, were subjected to an audit by independent certified public
accountants. The primary purpose of that audit was for the auditors to form an opinion on the
financial statements and their conformity with GAAP for local governments. This grant report
has been prepared as an addition to the County's fiscal year 2010 annual audit.

Overview of Grant Audit Requirements -

The scope of the County's fiscal year 2010 grant audit includes the requirements of the Office
of Management and Budget's Circular A-133. This document establishes audit requirements
for state and local governments and Indian tribe governments that receive federal assistance.
It provides for independent audits of financial operations, including compliance with certain
provisions of federal laws and regulations. The requirements are established to ensure that
audits are made on an organization-wide basis, rather than on a grant-by-grant basis. Such
audits are to determine whether:

* financial operations are conducted properly,
* the financial statements are presented fairly,

* the organization has complied with laws and regulations affected the
expenditure of federal funds,

* internal procedures have been established to meet the objectives of
federally assisted programs, and

* financial reports to the federal govemment contain accurate and reliable
information.

The grant audit requirements of Circular A-133 have also been adopted by the State of Texas
for local governments that receive funds under state grants.

Purpose and Contents of This Report -

This report was prepared to provide grantor agencies with certain financial information which
they need to properly administer funds granted to the County. Financial schedules included
herein present the County's grant revenues, expenditures and amounts due to/from funding
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government units. However, this report does not present the financial position of the County.
Individual grants presented in this report are those which were considered by the auditors in
performing their audit tests in conformity with OMB Circular A-133.

Relationship Between This Report and the County's
Combined Financial Statements -

The County's grant activity is disclosed in the combined financial statements in various funds.
Therefore, this report cannot be related directly to the combined financial statements based
upon the information presented herein.

Overview of Grant Financial Information -

Financial information by individual grant is presented in this report. A statement of revenues,
expenditures and changes in amounts due to/from funding sources is provided for each grant.
Additionally, an inception-to-date statement of revenues, expenditures and budget is included
for each grant, except various grants such as the Special Supplemental Food Program for
Women, Infants and Children (W.I.C. Grant), Title IV-D and Title IV-E reimbursement program
funds are received on a reimbursement per client served basis rather than on a fixed
budgetary basis.

Prior year revenue and expenditures amounts are not covered by the fiscal year 2010 auditor's

report. These amounts, along with cumulative totals, are presented to facilitate review by
grantor agencies. These amounts are not a required part of the supplemental information.
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NOTES TO GRANT FINANCIAL STATEMENTS
DENTON COUNTY, TEXAS
SEPTEMBER 30, 2010

(1) ORGANIZATION AND ACCOUNTING POLICIES:

Denton County, Texas, is the recipient of certain federal and state grant funds. The grant
programs are administered by various departments within the County. The activities of these
organizations are monitored by County staff to ensure compliance with the requirements of the
underlying grants.

The accounting policies of the County conform to generally accepted accounting principles for
local government units as prescribed by the Governmental Accounting Standards Board and
the American Institute of Certified Public Accountants. The accompanying financial
statements were prepared under the following accounting policies of the County:

Basis of Presentation -

The accompanying financial statements represents grant included in conformity with OMB
Circular A-133. Denton County also acts as a fiscal agent for funds paid by the State to the
local Adult Probation Department. Per this agency's request, this program has been omitted
from this report. State funds provided to this agency in fiscal 2010 totaled approximately
$1,397,200

Basis of Accounting -

Grant revenues and expenditures are recognized using the modified accrual basis.
Expenditures are recognized in the accounting period in which the related liability is incurred.
Revenues are recognized in the accounting period in which the related expenditures are
incurred.

County Contribution -
Certain grants require that a percentage of the total funds for the program be provided by the
County or other sources. Matching funds from the County are provided to cover any expenses

in excess of funds received. Also, the County covers any expenses for costs incurred in
excess of total funds budgeted for individual grants.

(2) GRANT AUDITS:
Grant costs are subject to audit by grantor agencies. Disallowed costs, if any, resulting from

the audit of grant funds, will be absorbed by the County. Management does not believe that
any significant costs will be incurred as a result of grant audits.
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

For the Fiscal Year Ended September 30, 2010

Federal Grantor/Pass-Through

U.S. Dept. of Health and Human Services,
Center for Disease Control & Prevention
Passed through the Texas Department of
State Health Services:

Center for Disease Control and Prevention-
2011 Investigations and Technical Asst.
Center for Disease Control and Prevention-
2010 Investigations and Technical Asst.
Center for Disease Control and Prevention-
2009 Investigations and Technical Asst.
Center for Disease Control and Prevention-
2010 Discretionary Funds Grant

Center for Disease Control and Prevention-
2009 Discretionary Funds Grant

Center for Disease Control and Prevention-
2010 Medical Assistance Program

2009 Medical Assistance Program

2010 Federal TB Prevention Grant

2010 Community Preparedness Grant
2011 Immunization Program Grant

2010 Immunization Program Grant

U. S. Department of Agriculture
Passed through the Texas Department
of State Health Services

2010 Special Supplement Food
Program for Women, Infants and
Children

2009 Special Supplement Food
Program for Women, Infants and
Children

Total Texas Department of State
Health Services
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CFDA
Grantor/Program Title Number

Pass-Through
Grantor's
Number

93.069 2011-028070
93.069 2010-028070
93.283 2009-028070
93.283 2010-035045
93.283 2009-031297
93.283 2010-028073
93.283 2009-028073
93.283 2010-034507
93.283 2010-033320

93.268 2011-028311
93.268 2010-028311

10.657 C9000524-4

10.5657 C9000524-4

Program
or Award
Amount

554,364
553,806
460,296
146,614
96,000
138,815
126,389
74,502
2,012,345

280,147
124,212

2,134,330

1,784,416

8,486,236



Balance * Receipts Balance *
October 1, or Revenue Disbhursements/ September 30,
2009 Recognized Expenditures 2010
$ - $ 53,886 $ 53,886
81,136 531,280 458,104 7,960
60,992 60,992 - -
- - 46,084 46,084
42,007 91,279 49,272 -
- 34,868 83,682 48,814
- 13,510 22,858 9,348
- 350,229 363,669 13,440
- - 30,855 30,855
30,618 124,212 93,594 -
- 1,667,748 2,134,330 466,582
385,955 385,955 - -
570,090 3,260,073 3,336,334 676,969
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2010

Pass-Through
Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number
U.S. Dept. of Health and Human Services
Passed through Texas Dept.
of Family and Protective Services:

2010 CPS IV-E Legal Services Grant 93.658 2010-033424
2010 Foster Care Title IV-E Grant 93.658 -

Total Texas Department of
Family and Protective Services

U.S. Dept. of Agriculture Passed
through the Texas Department
of Agriculture

2010 National School Lunch
Program Grant 10.655 -

Total Texas Department
of Agriculture

U. S. Dept. of Health and Human Services Passed through
the Office of the Attorney General -
Child Support Office:

2010 Title IV-D Filing Fees and
Court Costs Grant 93.563 -

U.S. Department of Justice Passed through
the Office of the Governor - Criminal
Justice Division:

Prosecution Enhancement Grant-13 16.588 WF-10-V30-13432-13
Prosecution Enhancement Grant-12 16.588 WF-09-V30-13432-12
Victim Notification Grant-11 16.576 1120740

Family Violence Expansion Grant-14 16.588 WF-10-V30-13433-14

Total Office of the Governor -
Criminal Justice Division
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Program
or Award
Amount

170,588

49,099

219,687

101,086

101,086

55,436

40,000
40,000
30,710

80,000

190,710



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2009 Recognized Expenditures 2010
- 170,588 170,588 -
- 49,099 64,585 15,486
- 219,687 235,173 15,486
- 101,086 101,086 -
- 101,086 101,086 -
- 55,436 55,436 -
- 37,425 40,000 2,575
6,358 6,358 - -
- 30,108 30,108 -
- 74,641 80,000 5,359
6,358 148,532 150,108 7,934
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2010

Pass-Through
Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number
Federal Department of Homeland Security
Passed Through the Texas Department of
Public Safety:

2010 Emergency Management Grant 83.552 76 TX-EMPG-038
2010 Disaster Relief Grant 97.036 -

Total Federal Dept. of Homeland Security

U.S. Dept. of Health and Human Services
Passed through the Texas Juvenile
Probation Commission

2010 Title IV-E Administrative Costs Grant 93.658 TJPC-E-10-9220

Total Texas Juvenile Probation Commission

U.S. Department of Homeland Security

Passed through the Office of the Governor:

State Homeland Security Grant 2009 97.067 2009-SS-T9-0064
State Homeland Security Grant 2008 97.004 2008-GE-T5-4025
State Homeland Security Grant 2007 97.004 2007-GE-T7-0024

Total U.S. Department of Homeland Security:

U.S. Department of Justice
Passed through the Office of the Governor:
State Criminal Alien Assistance Grant 2010 16.606 2010-AP-BX-0261

Juvenile Accountability Incentive Block Grt-11 16.623 JB-08-J20-13373-11
Juvenile Accountability Incentive Block Grt-10 16.523 JB-08-J20-13373-10
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Program
or Award
Amount

33,061

118,335

151,396

61,567

61,567

264,113
523,778

616,458

1,404,349

259,119
26,484
24,548



Balance * Receipts Balance *

October 1, or Revenue Disbursements/ September 30,
2009 Recognized Expenditures 2010

- 118,335 118,335 -

- 118,335 118,335 -

- 61,567 61,567 -

- 61,567 61,567 -
- - 22,000 22,000
- - 101,157 101,157
76,389 605,542 539,624 10,471
76,389 605,542 662,781 133,628

- 259,119 259,119 -
- 18,708 23,395 4,687

2,479 2,479 - -

136

Continued



Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2010

Pass-Through

Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number
2009 Recovery Act Justice Assistance Grant 16.803 2009-SB-B9-2435
2010 Recovery Act Justice Assistance Grant 16.803 SU-09-A10-22120-01

2009 Edward Byrne Justice Assistance Grant 16.580 2009-DJ-BX-1387
2008 Edward Byrne Justice Assistance Grant 16.580 2006-DJ-BX-1089

Total Department of Justice

National Highway Traffic Safety Administration
Passed through the Dept of Transportation:

2010 STEP SPEED Grant 20.600 2010-DentonCo-S-MYG
2009 STEP SPEED Grant 20.600 2009-DentonCo-S-MYG

Total Natl Highway Traffic Safety Admin.

U.S. Elections Assistance Commission:

Passed Through the Texas Secretary
of State:

2003 Help America Vote Act Grant 39.011

Total Federal Assistance
* Credit balances represent deferred revenue - federal government.

Debit balances represent intergovernmental receivables - federal
government.
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Program

or Award

Amount
368,482
259,430

15,616

953,679

38,105
38,105

76,210

$ 11,700,356



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2009 Recognized Expenditures 2010

- 53,922 239,484 185,562
- 173,726 243,675 69,949
6,758 6,758 - -
9,237 514,712 765,673 260,198
- 6,603 18,095 11,492
15,895 15,895 - -
15,895 22,498 18,095 11,492
$ 677969 $ 5107468 $ 5504588 $ 1,105,707
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Denton County, Texas

SCHEDULE OF STATE FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2010

Pass-Through
State Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number

Texas Department of State Health Services:

2011 Service Delivery Integration Fees

for Services Grant 2010-024224-001
2010 Service Delivery Integration Fees

for Services Grant 2010-024224-001
2010 Tuberculosis Services Grant 2010-029037
2009 Tuberculosis Services Grant 2009-029037
2011 Immunization Program Grant 2011-028311
2010 Immunization Program Grant 2010-028311
2009 Immunization Program Grant 2009-028311
2010 Chronic Disease Prevention Grant 2010-034655
2010 OPHP Local Public Health System Grant 2010-024479-001

Total Texas Dept. of State Health Services

Texas Commission on Environmental Quality:
Regional High Emitting Vehicle Asst. Grant Denton 2006

Texas Task Force on Indigent Defense:

Indigent Defense Formula Grant Denton 2010

Total State Assistance
* Credit balances represent deferred revenue - state government.

Debit balances represent intergovernmental receivables - state
government.
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Program
or Award
Amount

196,278
213,726
102,968

55,123
165,935
223,042

40,000
60,244

1,047,316

4,162,028

380,404

$ 5589748



Balance * Receipts Balance *

October 1, or Revenue Disbursements/ September 30,
2009 Recognized Expenditures 2010

- 44,907 44,907 -

- 168,451 168,451 -
- 91,524 99,862 8,338

3,872 3,872 - -

- 165,935 155,935 -

39,202 39,202 - -
- 21,604 33,098 11,494

- 60,244 60,244 -
43,074 585,739 562,497 19,832
(96,840) - 127,381 30,541

- 380,404 380,404 -
$ (53,766) $ 966,143 $ 1070282 $ 50,373
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PATTILLO, BROWN & HILIL, r.L.p.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133 AND THE STATE OF TEXAS
UNIFORM GRANT MANAGEMENT STANDARDS

To the Honorable County Judge and
Commissioners' Court
Denton County, Texas

Compliance

We have audited the compliance of Denton County, Texas with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement, the State of Texas Uniform Grants Management Standards that could have a
direct and material effect on each of its major federal and state programs for the year ended September 30,
2010. Denton County’s major federal and state programs are identified in the summary of auditors’ results
section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal and state
programs is the responsibility of Denton County’s management. Our responsibility is to express an
opinion on Denton County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Nonprofit Organizations and the State of Texas Uniform Grant
Management Standards. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal or state
program occurred. An audit includes examining, on a test basis, evidence about Denton County’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination of Denton County’s compliance with those requirements.

In our opinion, Denton County complied, in all material respects, with the requirements referred
to above that could have a direct and material effect on each of its major federal and state programs for
the year ended September 30, 2010.

401 WEST HIGHWAY 6 B P. O. BOX 20725 B WACO, TX 76702-0725 W (254) 772-4901 B FAX: (254) 772-4920 M www.pbhcpa.com
AFFILIATE OFFICES: BROWNSVILLE, TX (956) 544-7778 8 HILLSBORO, TX (254) 582-2583
TEMPLE, TX (254) 791-3460 @ ALBUQUERQUE, NM (505) 266-5904
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Internal Control Over Compliance

Management of Denton County is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal and state programs. In planning and performing our audit, we considered Denton County’s
internal control over compliance with the requirements that could have a direct and material effect on a
major federal or state program to determine the auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance with
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Denton
County’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal or state program on a timely basis. A material weakness in internal control
over compliance is a deficiency, or combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented, or detected and corrected, on a timely
basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

This report is intended solely for the information and use of management, the Commissioners’
Court, others within the entity, and federal and state awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Tasllo, Browm < HIL) LLf

March 25, 2011

142



PHNI

PATTILLO, BROWN & HILL, .LPp.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Honorable County Judge and
Commissioners’ Court
Denton County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Denton County, Texas as of and for the year ended
September 30, 2010, which collectively comprise Denton County, Texas’ basic financial statements and
have issued our report thereon dated March 25, 2011. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the County’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis.

401 WEST HIGHWAY 6 B P. O. BOX 20725 ® WACO, TX 76702-0725 W (254) 772-4901 M FAX: (254) 772-4920 B www.pbhcpa.com
AFFILIATE OFFICES: BROWNSVILLE, TX (956) 544-7778 ®m HILLSBORO, TX (254) 582-2583
TEMPLE, TX (254) 791-3460 @ ALBUQUERQUE, NM (505) 266-5904
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, Commissioners’
Court, others within the entity, and federal and state awarding agencies and pass-through entities, and is
not intended to be and should not be used by anyone other than these specified parties.

Tarillo Broum ¢ HAL, LL?

March 25, 2011
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DENTON COUNTY, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Summary of Auditors' Results

Financial Statements:
Type of auditors' report issued

Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

Federal Awards:
Internal control over major programs:
Material weakness(es) identified?

Significant deficiency(ies) identified?

Type of auditors' report issued on compliance
for major programs

Any audit findings disclosed that are required to be reported
in accordance with Section 510(a) of OMB Circular A-133
and state awards as defined by the State of Texas Uniform
Grant Management Standards?

Identification of major programs:

CFDA Number(s)
#10.557

#16.803

#16.804

#97.004 and 97.067
State

State

Dollar threshold used to distinguish between type A
and type B programs

Auditee qualified as low-risk auditee for federal single audit?

Auditee qualified as low-risk auditee for state single audit?

Findings Relating to the Financial Statements Which are
Required to be Reported in Accordance With Generally

Accepted Government Auditing Standards

None

Findings and Questioned Costs for Federal and State Awards

None
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Unqualified

No
None reported

None

No
None reported

Unqualified

None

Name of Federal Program or Cluster:

Special Supplemental Nutrition Program for Women,
Infants, and Children

Eward Byrne Memorial Justice Assistance Grant - ARRA
Eward Byrne Memorial Justice Assistance Grant - ARRA
Homeland Security Cluster
Indigent Defense
Immunization Program Grant

$300,000
No

No



None

DENTON COUNTY, TEXAS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2010
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